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Senator Peters asked if funding the int.ems and seasonals from the Environment & Natural 
Resources Fee Fund would be a long term solution. Secretary Pirner said they hope so. The 
Environment & Natural Resources Fee fund serves a.s an umbrella for numerous other funds. 
Representative Dennert asked if the department was looking at raising fees. Secretary Pirner said 
when the time comes the department c-an either raise fees or eliminate the program. 

Secretary Pirner told the Committee this reduction in General funds brings DE:t\lR's general 
funds down to near the amount of General funds l O years ago. Senator Haverly asked if the 
department's gradual slide in general funds is sustainable into the future. Secretary Pirner said 
the department has not grown over the years and general funds are primarily salary policy. After 
2012, if the department receives replacement funding for federal and other funds , they do not 
anticipate any increase in general funds other than salaries. 

Representative Bolin asked how the department would be impacted if the federal government 
decided to cut funding for DENR's activities. Secretary Pirner said they would have to do a 
similar review on federal funds as they did .vith General Funds and prioritize what would be 
done and what would not. If EPA takes a cut it will hurt DENR. Secretary Pirner said the EPA 
has two funding sources, one for their o.vn projects and one that is dispersed to the state. 

Senator Heineman aske.d what areas ar-e better served by technology. Secretary Pitner said the 
department's FTE history has be,en fl at for 10 years while the work load has increased. The 
reason they are able to meet the increasing work loads with no new FTE is the technology they 
use. 

Senator Tidemann asked about the drop it1 General Funds usage behveen FY09 and FYIO. 
Secretaiy Pirner sa.id the department was able to use replacement funding and the increased fees 
that the Legislature had approved. The it1creases in the total budget numbers from FY09, FYlO 
and FYI l are pritnarily stimulus funds . 

Public Utilities Commission 

1\ilr. Steve Kolbeck, Chair and Commissioner of the Public Utilities Commission (PUC), 
mtroduced the staff present at the meeting - Mr. Chris Nelson, Commissioner; Mr. Gary 
Hanson, Vice Chair and Commisioner; Ms. Patricia Van Gerpen, Executive Director; Ms. 
Cindy Kemnitz, Finance Manager; Mr. Larry James, Director of the One Call Board; Ms. 
Kara Semmler, Attorney; Mr. Jim Mehlhaff, Director of the Grain Warehouse Division; Mr. 
Nathan Solem, Lecad Pipeline Safety Inspector; and Ms. Deb Gregg, Dit·ector of the Consumer 
Affairs Division. Distributed was a document outlinit1g the agency's top priorities for each 
division. (Document #2) 

For FY20 12, the Govemor recommends a budget of $4,1 12,602, comprised of $426,779 in 
general funds, $379,097 m federal ftmd expenditure authority, and $3,270,726 it1 other fund 
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expenditure authority, and 33.2 FTEs. This 1s a total decrease of $28,932 (0.7%) from the 
FY2011 budget. 

Commissioner Kolbeck noted that the FY201 l budget consisted of only 12.4% general funds. In 
FY2010, the PUC cut approximately $40,000 in general funds from the Grain Warehouse 
Program. Even more cuts are proposed for the FY2012 budget to reduce general funds by 
$51 ,420, which results in general fi.mds comprising 11.2% of the entire PUC budget. 

Senator Deb Peters asked which cuts \.Vere actual budget cuts and compared to funding swaps. 
Ms. Kemnitz responded that in FY2010, the $40,000 in general fonds cut from the Grain 
\Varehouse was a funding swap because $40,000 in other funds collected from fees was used to 
support the program. The cut proposed for FY2012 is a combination of a true cut and a funding 
s\vap. Additional authority in the amount of $15,420 for administration will be cut and $36,000 
will be a swap. The PUC will use $36,000 in Gross Receipts Tax Funds instead of general funds. 

Commissioner Kolbe-ek stated that the PUC is not planning to initiate new programs in FY2012 
unless mandated. The office will be as fiscally conservative as possible without hindering 
services to the public. 

It \Vas noted that the PUC intended to have the FY20 12 budget cut for the Grain Warehouse 
Division be from Administration personal services. The Bureau of Finance and 1vfunagement has 
it listed as a budget cut of $1,98 1 in personal services and $2,594 in operating expenses. The 
$4,575 should be included as a decrease in general funds from the Administration personal 
servic-es budget. 

Senator Peters asked about the details for the general fund cut to the Administration personal 
servic-es budget. Ms. Kemnitz said that the $51,420 will be removed from the budget. The PUC 
needs about $36,000 for a reversion which v.rill be swapped with $36,000 in Gross Re-eeipts 
Funds. This funding s.vap will pay for the commissioner' s salaries. 

Senator Peters asked if the PUC commissioner \~rill be taking a salaiy cut in the proposed 
FY2012 budget. Commissioner Kolbeck said that the offices under the Governor have salaiy 
cuts. Like other state employees, the PUC commissioners have not had a pay increase for three 
years and therefore will not be taking a pay cut for FY2012. 

In response to Senator Peters inquiry about the growth and long-term plans for the Gross 
Receipts Fund, Commission Kolbeck said that there ai·e three reasons for that effect the volatility 
of the fund: 

• natural gas prices we.re at record highs two years ago and now are at currently at record 
lO\.vs; 

• telecommunication companies continue to switch to Voice over Internet Protocol (VoIP) 
and other fmms of conununication that are not subj ed to tax; and 
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• some companies have switched to different ac-c.ounting methods that which has 
significantly lowered the amount due. 

The P C decided to be fiscally conservative and keep the Gross Receipts Fund at 0.15% (the 
same rate for the past 20 years). The office does not anticipate raising those taxes. 

School and Public Lands 

Mr. Jarrod Johnson, Commission of the Office of School and Public Lands, and :Mr. Justin 
Ohleen, Deputy Commissioner of the Office of School and Public Lands, distributed budget 
infotmation regarding their proposed budget vs . Governor Daugaard's proposal (Document #3) . 

For FY2012, the Governor has recommended a budget of $717,343, comprised of $492,343 in 
general funds and $225,000 in other funds, and 7.0 FTEs. This is a decrease of $54,704 (7 .1 %) 
from the FY2011 budget. 

Conunissioner Johnson stated that the budget for the Office of School and Public Lands (SPL) is 
fimded primarily through state general funds and partially from the pesticide registration foes 
deposited in the ·weed and Pest Control Fund. He said that although some cuts can be made, SPL 
will not be able to carry out its constitutional duty if the Governor's recommended budget is 
approved. Most of the SPL duties are included in the State Constitution and in statute, and the 
SPL could be in violation of state la,v if the office is not able to carry-out its duties. 

Conunissioner Johnson commented that the Governor's budget recommendation includes 
$3 6, 791 in general funds for contractual services. It was noted that SPL has interoffice billing 
expenses of $48,028. Therefore, the office would not be able to meet that obligation \Vith the 
recommended budget. 

Commissioner Johnson stated that the only realistic \Vay for SPL to cut from the general fund 
budget is to cut from personnel services, which ac.counts for 78.5% of all general funds 
appropriated to SPL. 

During Commissioner Johnson' s four-year tenure, the average base-line budget was $537,517. 
During that time, SPL has distributed an average of $11.25 million annually back to the state's 
public schools, universities, and endo,ved institutions. 

Page 3 of Document #3 shows the SPL reversions to the general fund. Commissioner Johnson 
said that during his tenure, the office has averaged a 5% reversion rate. From FY2007 to 
FY2011 , SPL generated between $6 million to $9.5 million in revenues (excluding trust fund 
investment income) ~~th the 7 FTEs. 

Conunissioner Johnson stated that he recommends the committee approve a budget for the office 
similar to that approved for the past two fiscal years, but -.vith some cuts. The office recommends 
cutting: 
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